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DISCLOSURE

Investments: Not A Deposit | Not Guaranteed By The Bank Or Its Affiliates | Not FDIC Insured | Not Insured By Any Federal Government Agency | May Go Down In Value

First Horizon Advisors is the trade name for wealth management products and services provided by First Horizon Bank and its affiliates. Investment management services, investments,
annuities, and financial planning available through First Horizon Advisors, Inc., member FINRA, SIPC, and a subsidiary of First Horizon Bank . First Horizon Advisors does not offer tax or
legal advice. You should consult your personal tax and/or legal advisor concerning your individual situation.

Information presented is as of the close of business for the noted date, compiled from third party sources and believed to be reliable. However, we do not warrant its accuracy or
completeness. We use this information for illustrative purposes only and it does not represent the performance of any particular investment. This information does not constitute and
should not be construed as investment advice or recommendations with respect to the securities or sectors listed.

Indices are unmanaged and are not subject to fees and expenses typically associated with managed accounts. You cannot invest directly in an index. S&P 500 Index is regarded as a gauge
of large cap U.S. equities. The index includes 500 leading companies and captures approximately 80% of the available market capitalization.

S&P 500 Index is widely regarded as the best single gauge of large-cap U.S. equities. The index includes 500 leading companies and covers approximately 80% of available market
capitalization.

S&P 400 Index provides investors with a benchmark for mid-sized U.S. companies. The index, which is distinct from the large-cap S&P 500, is designed to measure the performance of
400 mid-sized companies, reflecting the distinctive risk and return characteristics of this market segment.

S&P 600 seeks to measure the small-cap segment of the U.S. equity market. The index is designed to track companies that meet specific inclusion criteria to ensure that they are liquid

and financial stable.

Presentation prepared by First Horizon Advisors
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Balancing Act
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Inflation, Employment, Interest Rates

Balancing Inflation, Employment, & Economic Growth

INFLATION EMPLOYMENT

* Headline Cooling * Labor Market Cooling

* Core Cooling * Wage Growth Slowing

* How Sustained? * Speed of Trend?
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INTEREST RATES

* |Inflation, Growth,
Employment

* Market Expectations

* Fed Communication




Fed Speak

“In recent months, there has been modest further progress towards the Committee’s 2 percent inflation

objective.”

“The Committee does not expect to it will be appropriate to reduce the target range until it has gained
greater confidence that inflation is moving sustainable toward 2 percent. In addition, the Committee will
continue to reduce its holding of Treasury securities and agency debt and agency mortgage-backed

securities.”

-FOMC Statement, June 12, 2024

Source: Federal Reserve
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GDP Growth Still Solid

Real Annualized Rate of GDP Growth For The United States
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Source: FactSet, Bureau of Economic Analysis

QUARTERLY CONVERSATIONS | June 2024 s P



GDP Growth Still Solid

QUARTERLY CONVERSATIONS

Evolution of Atlanta Fed GDPNow real GDP estimate for 2024: Q2
Quarterly percent change (SAAR)

Atlanta Fed
GDPNow estimate
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Blue Chip consensus T
1
Range of top 10
and bottom 10
average forecasts
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Date of forecast

Sources: Blue Chip Economic Indicators and Blue Chip Financial Forecasts
Mote: The top (bottom) 10 average forecast is an average of the highest (lowest) 10forecasts inthe Blue Chip
survey.

Source: Atlanta Federal Reserve at

https://www.atlantafed.org/cqer/research/gdpnow
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PMlIs Are Steady

U.S. Manufacturing and Services PMIs -

= ISM Manufacturing = ISM Non-Manufacturing 40
Jan-19 Jan-20 Jan-21 Jan-22 Jan-23

Source: FactSet, Institute of Supply Management
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CPI Inflation

CPI Headline, Core, and "Sticky"

Consumer Price Index Total and Core Yearly Change . :
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Source: FactSet, Federal Reserve Bank of Atlanta, Bureau of Labor Statistics
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Wage Growth Has Slowed But Remains Elevated

Yearly Growth In Avg Hourly Earnings

Jan-14
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— Average Hourly Earnings of All Employees Total Private, SA, USD - United States

Jan-15
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Jan-16
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Source: FactSet, Bureau of Labor Statistics
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The Labor Market is Closer to Balanced Overall

Job Openings Per Job Seeker

Beveridge Curve -
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Source: FactSet, Bureau of Labor Statistics

QUARTERLY CONVERSATIONS | June2024 ER



Certain Areas of Labor Market Still Very Tight

Job Open Rates By Industry Category
As of April 2024 JOLTS Data Release on June 4, 2024
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https://www.bls.gov/news.release/jolts.nr0.htm
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Labor Market: Lower Job Openings
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Jan-19
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Jan-20

Job Openings and Layoffs

Jan-21
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Consumers Feel Just Okay
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Jan-94
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Small Business Optimism Low
NFIB Optimism Index

National Federation of Independent Businesses 1 1 5
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Source: FactSet, National Federation of Independent Businesses
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Larger Company Confidence Just Okay

Conference Board CEO Business Confidence
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= US Conference Board, CEO Confidence Survey, Measure of CEO Confidence, Index - United States
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Loan Delinquencies

Loan Delinquency Rates By Type 10.00%
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Source: FactSet, Federal Reserve
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2024 Economic Outlook

What Is Expected for 20247

FactSet Consensus Expectations as of June 12, 2024
Unemployment

Real GDP Inflation CPI Rate

Consensus Estimate 2.40% 3.10% 3.90%

Source: FactSet Reporting of 73 Brokerage Estimates
Federal Reserve Summary of Economic Projections - March 2024/June 2024
Unemployment Federal
Real GDP Inflation PCE Rate Funds Rate
Median 21% / 2.1% 2.6% / 2.8% 4.0% / 4.0% 4.6% /5.1%

Source: Federal Reserve

Source: FactSet, Federal Reserve
Chart Source: First Horizon Advisors
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Fed Funds Interest Rates

Market Expectations for Fed Funds Futures as of January 10,
2024 and June 12,2024 Based Upon Highest Probability Rate
Level at Each Meeting
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Data Source: CME FedWatch Tool at
https://www.cmegroup.com/markets/interest-rates/cme-fedwatch-tool.html
Chart Source: First Horizon Advisors
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Earnings Estimates & Valuation Ranges

S&P 500 Ea rnings and Valuations S&P 500 Index Estimate and Valuation Ranges
as of June 11, 2024

S&P 500 Index Earnings per Share Consensus Estimates as of June 11, 2024
2023 2024 2025 20% -
High $ 24800 $ 270.00 2% 17%
Mean $ 22630 $ 24033 $ 270.00 10% -
Low $ 23100 $ 270.00
0%
Source: FactSet -4%
Five Year Range of NTM PE Ratios Applied to EPS Estimates -10%
PE Ratio on
2024 PE Ratio on -20% T
5 Year Range Estimates 2025 Estimates 30% e SRS
High 23.20 5,753.60 6,264.00 Rl N—
: --35%
Median 19.20 4,614.34 5,184.00 -40% -
Low 15.20 3,511.20 4,104.00 Current 2024 2025
Source: FactSet
EPS = Earnings Per Share, PE = Price to Earnings Ratio, NTM = Next Twelve Months ——High =———Mean ——Low

Data Source: FactSet
Chart Sources: First Horizon Advisors

QUARTERLY CONVERSATIONS | June2024 2 P



Market Timing

Value of a $1 million initial investment in the S&P 500 in 2020 demonstrated the importance of staying invested

$1,200,000

$1,100,000

$1,000,000

$900,000

$800,000

$700,000

$600,000

First identified U.S.
case of community
transmission of
COVID-19

World Health
Organization
formally declares
a pandemic

1/1/20

February 19 March 23 June 30 December 31
$1,050,798 $695,792 $969,192 $1,183,988
-30.43% -3.08% +18.40%
Protests opposing
police brutality

erupt nationwide

'\’ The $2 trillion State of emergency U.S. presidential FDA approves
CARES Act aid declared in California election results in Pfizer/BionTech
package is passed as wildfires destroy the nation's largest- coronavirus
into law millions of acres ever vote count vaccine
3/11/20 5M1/20 711120 9/1/20 11/1/20

Source: Vanguard, using data from Morningstar, Inc.

Past performance is no guarantee of future returns. The performance of an index is not an exact representation of any particular investment, as
you cannot invest directly in an index.

QUARTERLY CONVERSATIONS | June2024

23

B



Market Timing
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Time in the market, not timing the
market!

S&P 500 Index total returns, 1988-2022, missing the
best and worst days

25% r
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15% |
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18.5%

16.9%

15.2%

13.2%

10.4%

8.0%

6.4%
5.0%
3.7%
. - 2.60‘/“

50 worst 40 worst 30 worst 20 worst 10 worst Fully 10 best 20 best 30 best 40 best 50 best
trading trading trading ftrading ftrading invested trading trading ftrading ftrading trading
days days days days days days days days days days
missed missed missed missed missed missed missed missed missed missed

Source: Vanguard Investment Advisory Research Center.

Past performance is no guarantee of future returns. The performance
of an index is not an exact representation of any particular
investment, as you cannot invest directly in an index.



S&P 500 Volatility Around Presidential Elections
VIX Levels In Election Years Averaged Over 2000, 2004,

2008,2012, 2016, 2020
35.00
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—Average VIX Election Years —Avg VIX Election Years Ex 2008

Source: FactSet
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Election Years and Stock Market

Returns During and After US Election Years
S&P 500 Index: 1928-2021

m Average Return Year Subsequent to Election = 10.67%
m Average Return During US Election Year = 11.57%

2020: Biden vs. Trump
2016: Trump vs. Clinton
2012: Obama vs. Romney
2008: Obama vs. McCain
2004: Bush vs. Kerry

2000: Bush vs. Gore

1996: Clinton vs. Dole

1992: Clinton vs. Bush

1988: Bush vs. Dukakis
1984: Reagan vs. Mondale
1980: Reagan vs. Carter
1976: Carter vs. Ford

1972: Nixon vs. McGovern
1968: Nixon vs. Humphrey
1964: Johnson vs. Goldwater
1960: Kennedy vs. Nixon
1956: Eisenhower vs. Stevenson
1952: Eisenhower vs. Stevenson
1948: Truman vs. Dewey
1944: Roosevelt vs. Dewey
1940: Roosevelt vs. Willkie
1936: Roosevelt vs. Landon
1932: Roosevelt vs. Hoover
1928: Hoover vs. Smith

-60% -40% -20%

[

20% 40% 60% 80%

o
X

Indices are not available for direct investment. Their performance does not reflect the expenses associated with the management of an
actual portfolio. Past performance is not a guarantee of future results. Index returns are not representative of actual portfolios and do not
reflect costs and fees associated with an actual investment. Actual returns may be lower. Source: S&P data © 2022 S&P Dow Jones Indices

LLC, a division of S&P Global. All rights reserved. Source: Dimensional Fund Advisors used with permission
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S&P 500 Performance By Administration

QUARTERLY CONVERSATIONS

Annualized Returns During US Presidential Terms
S&P 500 Index: 1929-2022

Average Return for US Presidential Terms = 9.98%

2021-2022: Biden
2017-2020: Trump
2013-2016: Obama
2009-2012: Obama
2005-2008: Bush
2001-2004: Bush
1997-2000: Clinton
1993-1996: Clinton
1989-1992: Bush
1985-1988: Reagan
1981-1984: Reagan
1977-1980: Carter
1973-1976: Nixon
1969-1972: Nixon
1965-1968: Johnson
1961-1964: Kennedy
1957-1960: Eisenhower
1953-1956: Eisenhower
1949-1952: Truman
1945-1948: Roosevelt
1941-1944: Roosevelt
1937-1940: Roosevelt
1933-1936: Roosevelt
1929-1932: Hoover

-60% -40% -20% 0% 20% 40% 60% 80%

Indices are not available for direct investment. Their performance does not reflect the expenses associated with the
management of an actual portfolio. Past performance is not a guarantee of future results. Index returns are not
representative of actual portfolios and do not reflect costs and fees associated with an actual investment. Actual returns
may be lower. Source: S&P data © 2022 S&P Dow Jones Indices LLC, a division of S&P Global. All rights reserved. Source:
Dimensional Fund Advisors used with permission
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Five Factor Framework

ECONOMIC
GROWTH

MARKET
TREND

INVESTOR MONETARY
PSYCHOLOGY CONDITIONS

Source: First Horizon Advisors
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Questions & Answers




Please reach out to your banker or
advisor with any questions or to set up a
meeting with our economists.

A recording of this event will be forwarded next week.

30
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Thank you.
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